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        All statements, other than statements of historical fact, contained in this presentation constitute ȰÆÏÒ×ÁÒÄ-looking ÓÔÁÔÅÍÅÎÔÓȱ and 
are based on the reasonable expectations, estimates and projections of the Company as of the date of this presentation. Forward-
looking statements include, without limitation, possible events, trends and opportunities and statements with respect to possible 
events, trends and opportunities, including with respect to, among other things, the growth of the phosphate market, global market 
trends, expected industry demands, the #ÏÍÐÁÎÙȭÓ business strategy and investment criteria, the nature of potential business 
acquisitions, costs and timing of business acquisitions, capital expenditures, successful development of potential acquisitions, 
currency fluctuations, government regulation and environmental regulation. The words ȰÐÌÁÎÓȟȱ ȰÅØÐÅÃÔÓȟȱ or ȰÄÏÅÓ not ÅØÐÅÃÔȟȱ ȰÉÓ 
ÅØÐÅÃÔÅÄȟȱ ȰÂÕÄÇÅÔȟȱ ȰÓÃÈÅÄÕÌÅÄȟȱ ȰÅÓÔÉÍÁÔÅÓȟȱ ȰÆÏÒÅÃÁÓÔÓȟȱ ȰÉÎÔÅÎÄÓȟȱ ȰÁÎÔÉÃÉÐÁÔÅÓȟȱ or ȰÄÏÅÓ not ÁÎÔÉÃÉÐÁÔÅȟȱ or ȰÂÅÌÉÅÖÅÓȟȱ or 
variations of such words and phrases or statements that certain actions, events or results ȰÍÁÙȟȱ ȰÃÏÕÌÄȟȱ Ȱ×ÏÕÌÄȟȱ ȰÍÉÇÈÔȟȱ or Ȱ×ÉÌÌ 
be ÔÁËÅÎȟȱȰÏÃÃÕÒȱ or ȰÂÅ ÁÃÈÉÅÖÅÄȱ and similar expressions identify forward-looking statements. Forward-looking statements are 
necessarily based upon a number of estimates and assumptions that, while considered reasonable by the company as of the date of 
such statements, are inherently subject to significant business, economic and competitive uncertainties and contingencies. The 
estimates and assumptions contained in this presentation, which may prove to be incorrect, include, but are not limited to, the 
various assumptions of the company set forth herein. Known and unknown factors could cause actual results to differ materially from 
those projected in the forward-looking statements. Such factors include, but are not limited to fluctuations in the supply and demand 
for potash, changes in competitive pressures, including pricing pressures, timing and amount of capital expenditures, changes in 
capital markets and corresponding effects on the ÃÏÍÐÁÎÙȭÓ investments, changes in currency and exchange rates, unexpected 
geological or environmental conditions, changes in and the effects of, government legislation, taxation, controls and regulations and 
political or economic developments in jurisdictions in which the Company carries on its business or expects to do business, success in 
retaining or recruiting officers and directors for the future success of the #ÏÍÐÁÎÙȭÓ business, officers and directors allocating their 
time to other ventures; success in obtaining any required additional financing to make target acquisition or develop an acquired 
business; employee relations, and risks associated with obtaining any necessary licenses or permits. Many of these uncertainties and 
contingencies can affect the ÃÏÍÐÁÎÙȭÓ actual results and could cause actual results to differ materially from those expressed or 
implied in any forward-looking statements made by, or on behalf of, the Company. There can be no assurance that forward-looking 
statements will prove to be accurate, as actual results and future events could differ materially from those anticipated in such 
statements. All of the forward-looking statements made in this presentation are qualified by these cautionary statements. These 
factors are not intended to represent a complete list of the factors that could affect the Company. The Company disclaims any 
intention or obligation to update or revise any forward-looking statements whether as a result of new information, future events or 
otherwise, or to explain any material difference between subsequent actual events and such forward-looking statements, except to 
the extent required by applicable law. The forward-looking statements set forth herein are for the purposes of providing potential 
investors with information concerning the #ÏÍÐÁÎÙȭÓ future business plans in order to assist potential investors in determining 
whether or not to invest in subscription receipts of the Company and may not be appropriate for other purposes. The reader is 
cautioned not to place undue reliance on forward-looking statements.  This presentation includes historical resources estimates that 
are not compliant with National Instrument 43-101.  These estimates were prepared by Petrobras in 1979-1987 and should not be 
relied upon.  David Gower, an Officer of the Company and a qualified person under National Instrument 43-101 of the Canadian 
Securities Administration, has reviewed the scientific and technical information herein. 



Potássio do Brasil - Key Characteristics 
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World Class Scale 

Excellent Infrastructure 

(Project Located on Soya Export Logistics Hub) 

Closest to primary market 

Sustainable cost advantage 
to primary market 



Overview 

Á World Class Basin 

Å Potash horizon - sylvinite, similar depth as Saskatchewan: similar age, origin & scale 

Å Potash land position : >2 million hectares selected through the analysis of borehole & seismic data 
including all extensions of the Petrobras deposits 

Å 2 Petrobras potash deposits in Basin (1.1 bt of historical resources) confirm world class scale 

Á Geological Model Confirmed ɀ Project De-Risked 
Å Discovery Hole PB-AT-11-09 resulted in 1.82m @ 39.94% KCl 

Å Discovery Hole PB-AT-10-02 resulted in 1.86m @ 32.59% KCl 

Å Discovery Hole PB-AT-11-03  resulted in 1.76m @ 21.10% KCl 

Á Low  delivered cost achievable through significant transport to market advantage: BPC Delivered costs 
< 50% compared to lowest cost competitor 

Á Logistical advantage is significant compared with non-Brazil based export-oriented potash projects:  
0ÒÏÊÅÃÔȭÓ #ÏÍÐÁÒÁÔÉÖÅ ,ÏÇÉÓÔÉÃÓ !ÄÖÁÎÔÁÇÅ .06 ÉÓ І 53ΓΨ ÂÉÌÌÉÏÎ 

Á Panamax/Handymax & domestic soya ports (potash back freight to Cerrado) located within property 
boundaries 

Á Brazil is the fastest growing market for potash, 2nd largest importer & 3rd largest user 

Á International large-scale development team in place 

Á Excellent access to infrastructure including ongoing government infrastructure upgrade program (PAC) 
establishing grid power and upgraded port facilities 

Á Initial Environmental Study for management of by-product salt completed  
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World Class Potash Basin 

Á Amazonas Potash Basin has similar geology 
and dimensions to the Saskatchewan Basin 
(basin land package controlled by BPC & 
Petrobras) 

 

Á The Saskatchewan and Urals Basin account for: 

ï έΫϻ ÏÆ ×ÏÒÌÄȭÓ ÐÏÔÁÓÈ ÒÅÓÅÒÖÅÓ 

ï 50% of global production 
 

Á PDB has identified widely distributed potash 
mineralization such as occurs in Saskatchewan 
and Urals 
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Amazonas - Brazil 

Saskatchewan - Canada 

Urals - Russia 

>1 billion tonnes of KCl 
resources drilled by Petrobras 



Potássio do Brasil Project in Amazonas 

Á PdB controls mineral rights with known potash mineralization along 400 km of the Basin 
 

Á >2 million hectares (excluding the property owned by Petrobras) 
 

Á Avoided staking areas within the Basin where potash depths exceed 1,500 metres 
 

Á Petrobras has identified a historical Non 43-101 resource totaling 1.1 billion tonnes potash 
 

Á "ÁÓÉÎ ÃÏÕÌÄ ÒÅÓÏÌÖÅ "ÒÁÚÉÌȭÓ ÄÅÐÅÎÄÅÎÃÙ ÏÎ ÉÍÐÏÒÔÅÄ ÐÏÔÁÓÈ 
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Amazonas State 

Port (Inland) 

Fazendinha 
Deposit 

Arari Deposit 

Uatumã Occurrence 
3m Potash 

Manaus  

Gas Fields 

Port (Panamax) 

Currently 4 drill rigs  
on property. 

 



Exceptional Discovery Potential - Scale 

 

Á Claims contain potash intercepts at shallower depths (760m) than the known deposits (>1,000m) 

Á Detailed analysis & review of seismic and borehole data has defined  14 priority targets 

Å 27,000 km of seismic data & 130 petroleum boreholes 
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Grades ɀ 27% to 50% KCl (17% to 31% K2O) 
Thickness ɀ 1.5 metres to 4.6 metres 

PdB Discovery Holes  
Å  PB-AT-11-09: 1.82m @ 39.94% KCl 
Å  PB-AT-10-02: 1.86m @ 32.59% KCl 
Å  PB-AT-11-03: 1.76m @ 21.10%  KCl 

Two rigs drilling the 
Autazes region targets 

Two rigs drilling the 
Itapiranga region targets 

One rig testing regional 
targets along the basin 



Technical Summary 
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Potash Horizon 

Mapping1 

Á More than 27,000 km of seismic data & 130 petroleum boreholes 

Á PdB is the first company to map the full extent of the potash within the basin 

using the seismic and drilling data 

Autazes drill holes 

shows excellent results2 

Á 3 Discovery Drill Holes resulted in: 

Å PB-AT-11-09: 1.82m containing 39.94% KCl which includes  

      1.59m @ 44.52% KCl 

Å PB-AT-10-02: 1.86m containing 32.59% KCl which includes 

      1.46m @ 40.02% KCl 

Å PB-AT-11-03: 1.76m containing 21.10% KCl 

Å 44.52% KCl is one of the highest grade drilled (so far) in Fazendinha area 

 

Property has easy 

access to drilling sites3 

Immediate goal is to 

prove the resource 

Á Rigs to drill a minimum of 25 holes 

Á Targeted drilling completion is mid 2012 

Á Initial NI 43-101 expected for completion by Q3 2012 expected to confirm 

resource 

Technical program designed to result in an initial NI 43-101 report confirming 

world class of the resource. Report to be completed during Q3 2012. 

Note 1: See Appendix 1, slides 28 

Note 2: See Appendix 1, slides 30 ï 33 

Note 3: See Appendix 1, slide 30 

Á Four drill rigs currently on the property 

Á Drill sites: Autazes and Itapiranga  

Á Environmental permits approved for drilling 
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Location of Current Drilling Program 

*Effective Date 23 November 2011 



Comparative Advantages 

 

Á Lower delivered cost of KCl to Brazilian farm belts 

Å Transportation costs from site to Brazil, Latin America & Southeast USA using both 
inland rivers, road & rail 

Å Logistical advantage captures NPV >US$2 billion in additional value for investors 
compared with non-Brazilian based export-oriented potash projects  for product 
delivered to the Cerrado, Brazil 

Å Lowest off-ÓÈÏÒÅ ÃÏÍÐÅÔÉÔÏÒȭÓ ÄÅÌÉÖÅÒÅÄ ÃÏÓÔ ÔÏ Cerrado is >100% higher than 0Ä"ȭÓ 
projected cost 

Å Competitive transport world wide ɀ direct access to international shipping 

Á PdB will not be operating in either CANPOTEX or Bela-2ÕÓÓÉÁÎ ȬÂÁÃËÙÁÒÄÓȭ 

Á Deposits in the Basin expected to be mined in line with costs at similar major deposits 

Á PdB has signed an LOI with the largest Brazilian Ag Co-ops  for  off-take; 

Á Support of the Brazilian Federal and State Governments with important infrastructure 
funding   <Amazon State Development Agency (CIAMA) has equity upside in PdB> 
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New Petrobras Nitrogen Plants (Forecast) 

KCL :  

2010: 1.271Kt  

2015: 2.420kt 
KCL :  

2010: 950Kt  

2015: 1.809kt 

KCL :  

2010: 521Kt  

2015: 992kt 

N 

P 

P 

P 

N 
N 2015 ς 1Mt urea 

2015 ς 0,6Mt Amonia 

N 
2015 ς 1Mt urea 

NPK  

production 

units for 

cerrado  

N 

P 

N 

N 

P 

P P 

P 

P 

P 

P 

P 

K 

K 

KCL:  

2010: 328Kt  

2015: 380kt 

KCL :  

2010: 1.947Kt  

2015: 2.257kt 

Nitrogen Plants (in production) 

Phosphate facilities in operation 

Phosphate reserves under development 

Potash Plant  - Taquaril Vassouras 

P 

P 

ROUTE 

A* 
ROUTE 

B** 

ROUTE 

C*** 

ROUTE 

D**** 
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PdB Site = Logistics Hub 

*        Route A to Campo Novo dos Parecis 
**      Route B to Sorriso 
***   Route C to Primavera do Leste 
**** Route D to Balsas, Sao Desiderio & Uberada 



Logistics Cost Advantage 
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Source; ANDA, DNPM ð 2008 

Freight Rates: Fertilizer Week 2011  

ü Significant cost advantage in logistics vs. CANPOTEX to Cerrado as well as direct access to ocean 
freight without lengthy rail haulage. 

29% CANPOTEX 

19% Russia 
18% Germany 

18% Belarus 

12% Israel 

4% Others  Sea Freight *     -         US$75/t 

 Freight at  origin    - US$47/t 

In Land Freight    -     US$99/t 

Logistic CANPOTEX  -  US$221/t 

BPC  Logistics    -       US$43/t 

PdB Logistic Cost Adv  -  US$178/t 

 - BPC average logistic cost benefit  for product delivered to the Cerrado compared 
to CANPOTEX of US$178/t with  US$132/t benefit over Russian producers. 
-   The distance traveled for product from BPC to the Cerrado is 1/10th compared to 
product from CANPOTEX. 
 

* OBS: International Freight $35 to $80/t  + 10% demurrage cost +  25% Brazilian Freight tax (AFMM) + $7 Handling & port expenses 



PdB logistical advantage is Financially Significant compared with non-Brazil based export-
oriented potash projects 

Potássio do 
Brasil 

Non-Brazilian 
Project 

Sales Price (US$/t) $540 $540 

OPEX (US$/t) $85 $85 

Freight cost to supply 
Brazil (US$/t) 

$40 $221 

Netback (US$/t) $500 $319 

Gross Margin ($/t) $415 $234 

Investment $3.54 billion $3.54 billion 

Capacity tpa 4.0 million 4.0 million 

Cumulative Cash Flow, 
20yrs 

$16.7 billion $9.2 billion 

Discount 
Rate 

PdB Non-Brazilian Difference 

5% $8.38  $4.20  $4.17  

10% $4.31  $1.84  $2.46  

15% $2.22  $0.69  $1.53  

Model Parameters NPV Implications (US$ billion) 

PdB Logistical advantage captures > 
US$2.0 billion additional value for 

investors compared to non-Brazilian 
potash projects 

Logistic Advantages 
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Å,ÏÃÁÔÅÄ ÏÎ ÔÒÁÎÓÐÏÒÔ ÈÕÂ ÕÓÉÎÇ ÌÏ× ÃÏÓÔ Ȭ×ÁÔÅÒ ÈÉÇÈ×ÁÙÓȭȢ 
 

Å Sustainable delivered cost advantage to primary markets. 
 

Å 3rd largest export port for Brazilian soya within PdB  
 exploration boundaries  

 
Å Preference from soya traders & exporters to use the northern ports (17% lower FOB cost) 

compared to the southern ports = backhaul synergy for PdB 
 

Å Domestic production of KCl ×ÉÌÌ ÃÒÅÁÔÅ ÆÅÒÔÉÌÉÚÅÒ ÓÅÃÕÒÉÔÙ ÆÏÒ "ÒÁÚÉÌȭÓ 53ΓέΫ ÂÉÌÌÉÏÎ ÏÆ ÁÎÎÕÁÌ 
agricultural exports = strong political support 
 

Å&ÅÒÔÉÌÉÚÅÒ ÂÌÅÎÄÅÒÓ ÁÒÅ ÍÏÖÉÎÇ ÔÏ "ÒÁÚÉÌȭÓ ÁÇÒÉÃÕÌÔÕÒÁÌ ÐÒÏÄÕÃÔÉÏÎ ÁÒÅÁ ÏÆ ÔÈÅ Ȱcerradoȱ ÁÓ ÌÏÃÁÌ 
sources of phosphate (mines) and nitrogen (two Petrobras plants) are developed = PdB will 
provide the potash from its project 
 

Å Massive Brazilian government investments in infrastructure ongoing and  budgeted for over the 
next 15 years . 
 

Å PdB Logistical advantage captures > US$2.0 billion additional value  (NPV) for investors compared 
to non-Brazilian potash projects 
 

Logistic Summary 
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Brazilian Off-Take Agreements 

 

Á Established 2 off-take agreements with Brazilian Agriculture Co-Operatives 

 Introductions made by the Brazilian Ministry of Agriculture 
 

Å Coonagro & Asoc. 

ÅUnion of 18 Agricultural cooperatives 

Å60,500 members; 27,000 direct jobs 

ÅSales of Reais 12 billion 

Å7.5 % of Brazilian grain market 

ÅBased in Paraná State 

 

Å CCAB Agro Ltda 

Å69,000 farmer members 

ÅSales of Reais 13.5 billion 

Å25% of Brazilian soya bean production 

ÅPresent in Mato Grosso, Mato Grosso do Sul, Goiás, & Bahia 
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Urucurituba Village - Street re-opened as a PdB contribution to the 
community. Requested by the Municipality of Autazes. 


